
"The Fed's cuts will create 
inflation." The remedy 
exceeds the problem.

"Economic Data is 
getting better, the Fed 

has gone too far,
inflation is going to 
come back with a 

vengenance."

Treasury Bear Market: Average 3yrs

Yield curve inverts, and someone comes up with a reason 
why it doesn't count this time. "Conundrum" in 2005, 

Goldman Sachs in 2022.

Yields peak near when 
the Fed stops raising.

Conceptualized U.S. Treasury interest rate behavior through a business-cycle
Modern era, 1987 - Present

Negative economy 
headfake, like 11/89, 

11/06, or 12/23.

Curve de-inverts, Fed 
cuts, and recession 

begins.

LEGEND:

10-year yield
2-year yield
Fed Funds rate

Positive economy headfake, like 
03/92, 04/02, or 06/08.
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The Fed raises rates methodically.
The Fed lowers rates quicker in
response to acute problems.
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Treasury Bull Market: Average 2yrs, takes place
before, during, and after recessions

I estimate we are here, 9/4/2024
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Interest rates end up 
either higher than 
they started with

generally increasing
inflation (60's and 
70's) or lower than 
they started with 

generally decreasing
inflation 

(80's~present)

This is meant to show concepts and typical past events in a business cycle but could vary at any 
point in the future.
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